
the tax credit? Participating in the tax credit program is easy.

You claim the tax credit on your federal income tax return.
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 6.) Is a tax credit the same as a tax deduction? No. A tax

credit is a dollar-for-dollar reduction in what the taxpayer owes.

That means that a taxpayer who owes $8,000 in income taxes and

who receives an $8,000 tax credit would owe nothing to the IRS. 
  

For any tax related questions, pl
contact your tax consultant
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Frequently Asked 
Questions: 

1.) What is the definition of a first-time home buyer? The 

law defines "first-time home buyer" as a buyer who has not owned 

a principal residence during the three-year period prior to the 

purchase. 
2.) How is the amount of the tax credit determined? The 

tax credit is equal to 10 percent of the home’s purchase price up to 

a maximum of $8,000. 

3.) Do I need to complete a form or application to claim
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PLEASE CONTACT: 
  
  

CALIFORNIA HOUSING  
ifically, home buyers should complete IRS Form 5405 to

mine their tax credit amount, and then claim this amount on

69 of their 1040 income tax return.  
hat types of homes will qualify for the  tax credit?

ome that will be used as a principal residence will qualify for

redit. This includes single-family detached homes, attached

s like townhouses and condominiums, manufactured homes

 known as mobile homes) and houseboats. 
What is a “refundable” tax credit? The fact that the

t is refundable means that the home buyer credit can be

ed even if the taxpayer has little or no federal income tax

ty to offset. Typically this involves the government sending the

yer a check for a portion or even  the entire amount of the

dable tax credit. 

PAM NEWCOMB  (760) 444-1000 

WES WOLF  (949) 489-8036 

ANITA MCCARTY  (714) 283-9334 
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How can the Agency make
the Tax Credit work for its 

Residents? 
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·   Pursuant to Section 528 of the National 
Housing Act – The American Recovery 
and Reinvestment Act of 2009, 
government agencies may take a second 
Who is Eligible for the F
Time Home Buyer (FTH

Tax Credit? 
  

·   A first time homebuyer is any individu
who has had no ownership interest in
principal residence during the prior th
(3) years. 

 is the First Time 
e Buyer (FTHB) 
Tax Credit? 
eral tax credit is available to
mebuyers who purchased a
08 or before November 30,
National Housing Act – The
 

 · The home must remain the home    buyers 
 the

 

ecovery and Reinvestment
lien behind the lien securing a FHA  
insured loan to a borrower. 

·  The Agency is offering a special short term 
second mortgage loan to qualified buyers. 
This second mortgage loan will be repaid 
with the homebuyer tax credit refund. 

·   The second mortgage loan can be used for 
down payment or closing costs or a 
combination of both.  

·  The homeowner will amend his/her 2008 
tax return to obtain the refund that will 
provide funds to pay off the second 
principal residence for 36 months after
acquisition of the home by the 
homebuyer.  

 · The home must be purchased no later 
than November 30, 2009. 

 provides a federal income tax
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loan closing. 


